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INSTRUCTION  TO  CANDIDATES  :
1 . SECTION-A  is  COMPULSORY.
2 . Attempt  any  FOUR  questions  from  SECTION-B.

SECTION-A (10 × 2  = 20 Marks)

l. Write short notes on the following in 2-5 lines :

(a) Define Finance.

(b) Who is Financial Manager?

(c) What do you mean by capital budgeting ?

(d) Define cost of debt.

(e) Describe capital structure.

(f) What do you mean by Profit Maximisation ?

(g) Define pay back Period Method.

(h) Define Investment Decision.

(i) Define equity shares.

(j) Define Financial Management.

SECTION-B (4 ×  10  = 40 Marks)

2. What do you mean  by Financial Management ? Discuss in detail scope
and objective of Financial Management.

3. What  do  you  mean  by  Capital  Budgeting  ?  Discuss  in  detail  capital
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budgeting technique.

4. Discuss in detail how to measure cost of capital for various sources of
finance.

5. Discuss in detail theories of capital structure.

6. Write  a  detailed  note  on  the  role  of  Financial  Manager  in  the  era  of
globalisation.

7. Write down the following :

(a) Calculation  of  overall  cost  of  capital  based  on  historical  and  market
rates. (5)

(b) How  is  pay  back  period  method  differ  from  net  present  value
method? (5)
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