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Instruct ion tr  Candidates:

l) Scc ion - z\ is Compulsory.
2)  Attcrnpt ariy Four questions from Section - Il.

Section - A

QI)

a) Dc{lnc cost conccpt.

b)  Journalize-capital introduced Rs. 50,000.

c)  Asscts and l-iabilit ics.

d) '[i ialbalance.

e) lJook keeping vs Accounting.

D I{eclucing installmcnt mcthodol'depreciation.

g) Explain the error of principles.

h) What do you rnean by financial Accounting.

i) What do you mean by BI{S.

j) ClurcntLiabilitics.

(10 x  2 :20)
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Q2) Discuss in detail meaning, principles and conventions of accounting?

Q3) Whatdo you mean by depreciation? Explain in detail need, objectives and any
two methods of computing depreciation with the help of examples?

Q4)tMhyis Trial Balance prepared? Prepare Trial Balance with Imaginary figures?

Q5) Writenotes on:

(A) Jourrral and [,edger.

(b) Types of errors.

Q6) On 31" I)ecembeq 2006 the cash book of Madhab showed a debit balance of
Rs. I,850. On comparing the cash with the pass book, the following
discrepancies were noted :

(a) Cheques issued Rs. 6,000 were not presented at Bank Qy 3 l- 12-06.

(b) Cheques for Rs. 8,000 were deposited in bank but were not cleared.

(.) A cheque for Rs. 200 received from Dhaban and deposited in bank was
dishonoured. No advice for non-payment was received from Bank till
r -l -07.

(d) A cheque for Rs. 510 was paid into Bank but Bank credited the amount
with Rs. 501 by mistake.

(e) Bank received interest on debentures on behalf of Madhab amounting to
Rs. 250.

(0 A  cheque for Rs. 500 entered into the cash book was omitted to be
banked. Prepare a Bank Reconciliation Statement and show the balance
as per pass book.
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Q7)Fromthe following Trial Balance of IWs Ram Co., Patna, prepare trading and
- Profit and Loss A/c for the year ending 3l't March, 2008 and also a Balance

Sheet as on that date.

Particulars Debit Credit
Rs Rs

Capitala/c 45,000
Drawings 3,250
Land and Buildings 12,750
Plant and Machinery 7 ,250
Fumiture 750
Caniage 2,125
Wages 10,750
Salaries 2,350 I,250
Bad debts Reserve (14-07) 47,500
Sales
Return inward 900
Bank charges 750
Taxes 425 60
Discount

20,000Purchases
B/R 750

18,900Debtors
Creditors 6,125
Stock (l-4-07) 12,500
Cash in hand 7.000

. Bank loan 515
1,00,450 1,00,450

Adjustment:
(a) Closing stock (31-3-2008) Rs. 3,625.
(b) Provi{e l0% depreciation p.a. on all types of fixed.
(c) Allow interest on capital @ 5% p.a. No interest is to be charged on

drawings.
(d) Increase bad debts reserye to Rs. 1.750.
(e) Make a provision for commission to the general manager on gross profit

@25o/o' 
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