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What is meant by tJre term, Generally Accepted Accounting principles? Explain
the mealing and significance of the following:
(aJ The going concern principle
(b) Convention of consistenry
(c) Matching principle
(d) Substance over form

Define Accountiag. State its functions. How does it diJfer from book - keeping?

Enter the following hypothetical transaction in the appropriate type of the cash
books and post the sarre to tl:e relevant ledger account:

Fro t}le following trial balarrce of Shri Goyal, prepare trading and profrt arrd loss
account for the year ending 31 Dec, 2:o<x, and balaace sheet as on that date
after taking into consideratiorr the adjustments given at the end of the trial
balance:
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Q2

Q3

Q4

and post the same to tl:e relevant ledger account:
2008
.Ittly 1 Started business with arr investment of
JuIy 2 Deposited in Ba-nk of India, Rs. 7,0OO
Ju.lv 4 Acquired a building bv issuir a cheque ofRs.
JuIv 1O the bill of the furniture by cheque Rs. 1

JuIy 15 Purcahsed Rs. 8OO ofrnerchandise bv cheque.
JuIy tr8 Withdrew Rs. 10O from the bank
Julv 2O Sold merchandise for RS. 1.2O0
July 22 Deposited Rs. 2,000 into the bank
.Iulv 25 Boueht Rs. 1.000 mer:chandise
,iulv 26 Sold Rs. 1,500 merchandise by crossed chesue
;Iuly 27 Paid Rs. 100 by cheque as the premium for insrrring building

against fire
July 28 Paid freisht Rs. 50
.JuIv 3O Withdraw from bank for personal use Rs. 50O
JuIy S1 Cleared electriciW bill Rs. 90
JuIy 31 Paid to Mahesh Rs. 1,080 in full satisfaction by cheque. We owed

to Mahesh Rs. 1,10O for goods purchased.
JnIy 31 Received from Suresh a cheque for Rs. 1,48O, in full satisfactin of

the debt of Rs., 1,51O.

Trial Bslance

Particulars Dr. lRs.l Cr. lRs.l
Sales 3,70,000
Purchases ladiustedl 3,49,600
Wages 10.450
Capital Account 34,250
National Insuralce 150
Carriage Inwards 200
Carriase Outwards 250
Liehtins 300
Rates and Insurance (including premium of Rs.
150 p.a. upto 30june 2008)

200
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F-cess mocry rec?iEd
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paid.
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AdJustmeats:-

Qs

Q6

(a) surance a.lso includes employees contribution of Rs. 75. Wages
llet, after educadng national insurance contribution bome 6y t],e

(dl at cost.(e) net profits after
nearest to the multiple

You are required to prepare the nec-nssary accounts in the book of Suresh.

Write short notes on following:-
(a) Human Resource Accounting
(b) Social Responsibitity Accounting
(c) Inllation Accounting
(d) Green Accounting
(e) Price Level Accounting

what are ttre various methods ol Redemption of Debentures? Describe their
characteristics and explain their effects on accounts ofa Company.

Gupta Ltd. issued 10,000 shares ofRs. 1o each at a discount ofRs. 1 per share
(to be adjusted on allotment) payable as follows:
Rs. 2.50 on application
Rs. 4.O0 on allotrnent
Rs. 2.50 on 1"t Call
subscription list was closed on L.4.r996 by which date applications for 23,000
shares were received. Allotment waS made as follows:
List 1 Applicants for 2,000 shares were allotted in full
List 2 Applicants for 6,000 sha::es were allotted 3,OO0 shares on pro-rata

basis.
List 3 Applicants for 15,000 shares were allotted 5,000 shares on pro_

rata basis.
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