(R is the return on security §’ and Rm is the

return on market portfolio}.

UNIT-IV

. Differentiate between Active and Passive
strategies of bond management. Which
strategy, in your opinion is better for an
investor ? Why ?

. Write notes on :

(a) Constraints in portfolio revision

(b) Constant. ratio plan

56079-2250-(P-4)(Q-9){(16) (4)
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Before answering the questions, candidat:s
should ensure that they have been supplied

_the correct and complete question paper. No - -~

complaint in this regard w1]1 be entertamed
after the exammatlon ' ;

Note _Attempt compulsoty question No 1 from

Section-A and four quest:lons from _.

Section-B (one questzon from .each Unit),
All questions carry equal marks. '

SECTION - A

1. Answer the following in brief :
(a) Who is an investor ?
(b) What is risk-free rate ?

56079-2250-{P-4)(Q-9)(16) (1) [ Turn Over
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(c) Whatis yield to maturity ? ) rate of 15% annually for 3 years, then at

(d) What is an efficient market ? : - 10% for next 3 years alfter which it 18
(e) Explain and illustrate the concept of a expected to grow at 5% an_nua.lly for ever.

!_ portfolio. * : : ' : :, () What is the present value of the share if
() What is a market porﬁ'oho ? o the capitalization rateis 9% ?

T

- (@) Highlight the need for purtfoho revision. (b} If the share is held for three years, what

{h) What is a vanable ratio pla.n e shall be its present value el

W e b e g

SECTION-B . € 5. Discuss the important financial variables
ONIT -.I' | considered in company analysis. How do
_ . _ . they impact the market price of the shares of
2. Explain the nature and: .pro,cess of ' % compahy 2
) investment. Discuss the _‘criteria for : _
| e evalﬁat:ng various mvestment“avenues . ; g _ UNIT - I
. \L. : - ; : ;
6. Explain the objectives of portfolio. Which

. 3. Computg the 'expected ret’iz_m- and risk of

- security j from the following data : factors should . . be considered  while

* constructing a portfolio ? How and why is

|Return@)| 20 |-10| -5 | 5 | 10| 18 20 | 30

efﬁcxent front1er created ?

| Probability| 0.05 | 0.05]0.10{0.10(0.15]0.25]0.25 0.05 |
' ' 7. Find the value of beta for securlty of §’ from

e\ " ‘I T ' mE ;': thefollovmngdata
> "\ 4 Acompany is paymgad.mdend of Rs 2 per Ry gl7lel1al 15 1 14|-9 4|18 16
| ~ ghare. The dividend is expected to grow at a B _ st
' A S R, . |10(7|8]|16j-11}12 117(14.13

E _56079'2250'0:"4)(0 23k (2_) _ £ - -56079-2250-(}’-4)(0-9)(?6) (3) [ Turn Over
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