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BBA (sem -4s)
FINANCIAL MANAGEMENT

Subject Code : BB-402 (2007 to 2011 Batch)
Paper lD : IC0219l

Time: 3 Hrs. Max. Marks :60

INSTRUCIION TO CANDIDATES :

1. sEcTloN-A is co[tPULsoRY consisting of TEN qlestlons carylng
IWO frarks each.

2. sEcTroN"B coniarns srx questions carrying TEN marks each and sludents
h.s lo attempt any FOUR queslions.

SECTION-A

l. Write shofi notes on :

a) !'inmce funclion

b) ProblcnN lvirh IRR nre$od

Benelils of prclltabiliq index method

Usc of post payback mcdrod

Lnportance ol capilal in\eshedt de.isions

I'in.rcial distLes and u* oldebt

Relclancc of calitat struchre decision
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SECTION-B

what is the goal ol lim? Discuss how lo measure the achicvenrcnt of this

eoal?

Wh.t does the IRR signify? Do NPv and IRR criteria of evdlurting

investne proposals lcad !o tho same acceptaDce-rejection nd ranking

whaL is weighted average cosl ofcapital (\\ACC)? How do s€ calculab

it? What is the ralionale behind ushe w CC?

whar do you undersland by cosr ofdehr? Holv do se calculatc it! why
cost ofdebt is chcapcr tlan cquity? IllustEle you answer

Discu$ MM Profositionl 10 capitalslructre decision making. Ho$ is it
dilereDt tom NOI appoach?

WiLe comprehensile tutes on the follo$ing :

a) Lons ternDr. sfion term i.vesl,nent de.hions

b) Capital srruclLE md Im vrlue.
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