7. State and explain modern theory of rent How is this
theory superior to Recardian theory ? 16

| 7% Rgra Rerel 3 Rigrd A 39 /R ?

UNIT -tV
GHTE - IV
8. Critically examine classical theory of Interest. - 18
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9. What is break even analysis ? Explain its various
methods and limitations. 16
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Before answering the questions, candidates should ensure that
they have been supplied the correct and complete question paper.
No complaint in this regard, will be entertained after examination.
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Note : Attempt five questions in all Question No. 1is

: compulsory. Rest four questions are to be done by

selecting ome question from each Unit All
questions carty eqial marks.
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1. Answer the following in brief: 2x8=16
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(a) Firm is a price taker in perfect competition.
i s % v P W B ¥

(b} Two causes of emergence of monopoly. -
THBR I B D g BROT|

(¢} Group equilibrium.
e et |

{d) Collusive oligopoly.
TSTR SRS |

(e) Marginal revenue productivity.
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{f) Difference between economic rent and contract
~ rent.

i o T 3HT AT H SR |
(g} Demand for loanable funds.
FORT DIY P [T
(h) Two criticism of Risk theory of profit.
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UNIT ~|
T -1

Explain with diagrams short period and long period
eqquilibrivm of the firm in perfect competition. 16
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. Explain various degrees and conditions for price

discrimination. [s price discrimination profitable ? 16
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UNIT - I

sm‘;n

. "Perfect competition is a myth but monopolistic

competition is a reality.” Explain the statement. 16
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. Critically examine the theory of kinked demand curve.

16
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UNIT—-I0
¥ —

. Distinguish between nominal and real wages. Explain

how wages are determined under conditions of
perfect competition ? - 16
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