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lns(ruction (o Candidates:

I) Section - A is Compulsory.
2l Attempr any Four quesrions from Sefljon - B.

' Section - A
Qt) O0x2=20)

a) Ledger.

b) Bookkeeping vs. Accounting.

c) Current assets.

d) Net worth.

e) Marshaling.

t) Kealrzatronconcept.

g Going concern concept.

h) Bank reconciliation statement.

i) Enors of omission.

j) Depreciation.
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Section - B

Gx 1A= 40)

Q2) Discuss in detail nature, scope lmd limilations offinancial accounting.

p3) (a) What is the fleed tojournalize the business transactions?
(b) Explain the classificatior: ofdifferent types ofaccounts.

8,1) What are the different types of erors that creep into lvhile preparing ffial
halance?

Q5) PrepareTrading and proht and loss account ol IVVS Konark Enterprises for
the yeal ended 3 1s March 2007 from tire be low mentioned infonaatior.r.

2

Debit Balance ,?s. Credit Bttants -Rs"
Eqriipment i 0000 Accumulated depreciation

(tumiture)
18C0

Fuririture 12000 Accurrulated depreciation
(equipment)

1500

Ojreninq stock 29560 Creditors 2380
Office supplies 2180 Share capital 30000
Debtors 3400 Retaineti earnings 1710
Cash 27 40 Sales " 88950
Prepaid insurance 2400 Purchase retums

and allov/ance
970

Prepaid adyertisement I900 Purchase discounts 190
Sales returns and allowance 1 300
Sales discount 754
Purchases 37910
f"reight irr

Olfice salary' 2440
Sales salary 8100
Delivery expelses 50c
'lelephone expenses 910
Slore rent 3300
Office rent 22.40
Dividend 1000

1?7s00 12 7500
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Q6) Ramesh ccr-.ruction company pulchased equipment for Rs. 20 iacs in
2001. The l qr.ripr nent was expected to useful for seven years or 15000 hours,
with an cslirriited residual value of Rs. 2 lacs at the end of that time. The
equipment li:;gged 2000 horirs in the first year, l(100 hours in secontl year
and 300C hours iu second year. Depreciation ite may be taken at 140lo. You

. are requireri to compute the depreciation expense for the first year under
eaih ofthe loilowing methods :

{ a) Wriucu down \ alue.

{b) Straighi lir,e method.

Q7) From the ioliowing information, prepare a Bank Reconciliation Statement as

on 31" March, 2008 for M/S New Steel Ltd :

,a) Balrk orcrdraft as per cash Sbok Rs. 25.000.

(b) interesr debited by the bank on 26s March but not no advice received
Rs.3.000.

(c) Cheqnes issued before 3 1" March but not presented to bank for payment

Rs.7,000.

(d) Transport subsidy received from govemrnent directly by the bank but
' not adr,'ised to the company Rs. 4,000.

(e) Draft deposited in the bank but not credited till 31'tMarchRs. 1.500.

(f) Bilis for collection crediEd by the bark till 3l" March but no advice
received by the conpany Rs. 9,000.

(g) Amounr wrongly debited to company by the bank for which no details
are avarlabie Rs. 800. '
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